
L;u,v~\f~’EDDER~J,cKs

nfl

psnr IAMFNT OF THE COMMONWEALTH OF AUSTRALIA

EOIJSE OF REPRESENTATJVFS

WOO! TAlc INnS I - 5) AMENDMENT BILLS 1992

LXPLANATORY MEMORANDUM

(Circulatedby the authority of the Treasurer,the Hon John Dawkins,
MP and the Minister for Primary Industriesand Energy,the Hon Simon
Crean, MP)

32728 Cat. No. 92 4344 9



2

General Outline

I Wool tax is imposedby five separateActs,theWool TaxActs (Nos I -S) 1964,
EachAct providesfor the taxto be imposedon a pardäiilartaxabledealingwith shorn
woo! (otherthancarpetwool) andwith carpetwool. Thesedealingsare:

(Wool Tax Act (No 1) 1964) - saleby a wool-broker

(WoolTaxAct (No 2) 1964) - purchaseby aregisteredwool-dealerfrom a person
otherthana wool-broker

(Wool TaxAct (No 3)1964)- purchaseby a manufacturerfrom apersonother
thana wool-brokerora registeredwool-dealer

(Wool Tax Act (No 4)1964)- subjectingthewool to a processof manufacture

(Wool Tax Act (No 5)1964)- exportfrom Australia.

2. TheWool Tax (Mos I - 5) AmendmentBills 1992will amendtheWoolTax Acts
f~josI - 511964to inct~asethemaximumrateof wool tax thatcanbe imposedon
carpetwool from 4% to6%.

3. Thechangeswill apply from 1 July 1992.

Financial Impact

4. Thechangesproposedby theseBills will havenoneteffecton revenue, The
wool tax that iscollectedon carpetwool wifl bepassedon tothe AustralianWool
Corporationand theWool ResearchandDevelopmentCorporation.
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NOTES ON INDIVIDUAL CLAUSES

Clause I - Shorttitle,ptc

5. Formal.

Clauss2 - Commencement

6. ProvidesforcommencementoftheBillonlluiyl992.

F Clause3 - Rateof tax

7. Providesfor themaximumrateof wool tax thatcartbe imposedoncarpetwool to
be increasedfrom 4% to6% of thesalevalueof the wool. The increasehasbeen
recommendedby theAustralianCarpetWool Council.

Printedby Authority by the CommonwealthGovernmentPrinter



ffIflhI~
S 78O~44413572


